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REMARKS 

Reconsider*™ of all grounds of rejection, and allowance of all the pending 
claims are respectfully requested in light of the above amendments and the following 
remarks. Claims 1-16, as shown above, remain pending herein. 

Claims 15 and 16 stand rejected under 35 U.S.C.§103(a) over Stenger (DE 
3608489A1) in view of Katata et al. (U.S. 5,815,601 hereinafter "Katata"). Applicants 
respectfully traverse this ground of rejection. 

Applicants respectfully submit that claims 15 and 16 would not have been 
obvious to a person of ordinary skill in the art over the combination of Stenger and 
Katata* 

I. is admitted in the Office Action that Stenger fails to disclose the encoding 0 f 
forced at a firs, ,evel of quantization and » background as a second leve! a, a sec^d 
level of quantization, but such lEichtags ^ fcy ^ 

Kataa discloses a, coin™, 2, lines 1-6 that tee is provided an encoder to pern.it a 
dynamic image a, a bener image quality tha, other area without in^ f|f 

data transnr.ttt.~H 

to other words, Kau«a (and thus the combination of Stenger and Katata) teaches 
setting the Mep ^ , 0 a ^ vdue fo f b]o(fc ta ^ ^ ^ ^ ^ 

se« the other blocks to iarge va,ues (cciumn 7, lines „ ^ fc ^ rf ^ 
^ arel ^'n t r^.Vnrno„ n , lf i„ ^ Thu ^ ,„ ^ ^ 

increased size of hie quantization s^ for the "other blocks" corresponds ,0 the decreased 
*. in quantisation (via a smauer Hep) of the selected area, so as to no, increase *e 

amount of data transmitted, 
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In contrast, in the instantly claimed invention, a threshold is used to determine the 
constitution of a selected block, and the increased encoding of foreground information 
does not result in a decreased encoding of the background information. The threshold is a 
predefined threshold or can vary according to the bit rate capacity of the channel, but 
there is no change in the quantization of one type of block at the expense of the other 
(please see the specification at least at page 6, lines 15-20, and page 7, lines 8^9), which 
distinguishes from the combination of Stenger and Katata. 

Accordingly, Applicants have clarified claim 15 by adding the recitation that: 
W here<n a threshold j s provided to determine wh^h., an fi y « nrT M ^ ^ ^ 

encoded at a tint hi^ 1^1 of quantization or , second W», i r ». - r 1ffnff 

without varying an encoding ra t, of the ^cond lw* r ^ f|1 
accommodate an encoding T q te afthlk r . n t hi r u u,.. 

Applicants respectfully submit that claims 15 and 16 would not have been 
obvious to a person of ordinary skill in the art over the combination of Stenger and 

Katata. 

Reconsideration and withdrawal of this ground of rejection arc respectfully 

requested. 

Claims 1-14 stand rejected under 35 U.S.C.§103(a) over Stenger and Katata, and 
further in view of Monro « a). (U.S. 6,078,6!° hereinafter "Monro") and Chun « a!. 
(U.S. 6.038,258 hereinafter Xhun"). Applicant respectfUUy Averse fti, ^ of 

rejection. 

For ,h. reasons indicated above in the traversal of elates 15 and 16. Applicants 
note that the combination of Stenger and Katata do not disctose or suggest threaded 
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background and foreground rates, as Stenger is silent on the matter and Katata discloses 
varying the background rate to accommodate the foreground rate and keep the amount of 
data to be transmitted the same. 

First, Applicants respectfully submit that the teachings of Monro are not 
combinable with Stenger and Katata (and Chun for that matter), as Monro contradict* 
Katata by disclosing a conventional bit rate manager that does not temporarily change 
quantization levels of the second lower level to accommodate a higher first level Chun in 
combination with Monro (and Stenger and Katata), fails to provide a person of ordinary 
skill in the art any disclosure, suggestion, motivation such that any of the instant claims 
would have been obvious at the time of invention. 

For at least the above reasons, reconsideration and withdrawal of all grounds of 
rejection under 35 U.S.C.§ 103(a) are respectfully requested. 
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